PKF

Accountants &

‘ business advisers
TO ALL KNOWN CREDITORS

TO THE REGISTRAR OF COMPANIES
TO THE HIGH COURT OF JUSTICE

Our ref; CJL/OH/ER/401344G/3800

20 May 2009

Dear Sir/Madam

Mobestar Limited (‘the Company’)

In Administration

I the High Court of Justice No. 8929 of 2008

Report to creditors pursuant to Rule 2.47 of the insolvency Rules 1886

1 INTRODUCTION
1.1 Pwrite further to my appoiniment as Joint Administrator of the Company on 21 Qetober 2008
1.2 In accordance with Rule 2 47 of the Insolvency Rules 1886 the Joint Administrators now present

their report on the progress of the Administration of the Company.

1.3 This is my first progress report on the Administration of the Company, prepared and distributed
in accordance with Rule 2.47 of the Insolvency Rules 1986 ("the Rules™). This report should be
read in conjunction with my report dated 15 December 2008 enciosing the Adminisirator’s
proposals which were subsequently approved.

1.4 No creditors commitiee was formed.

1.5 The Joint Administrators anticipate that there will not be a return to unsecured creditors in this
matter.

16 | also enclose the folfowing for your information:

Direct te? 07483 408026  Fax 01483 57888C
Email elzabeih richards@luk.prfoem  www.pkfco uk
PKF (UK} LLP  Panneli House  Park Street  Guildford  Surrey . OUT SHN DX 2408 Guildtord

importaat notice Perres and staff of BKR (UK LLP acling a5 agminisiraivs resswers o afeunigirators sonfracl winoul personal hatality Al insSvency appontment akers of
PEF (UK) LLP are aulhonsed by The ingtdue of Cransred Accountanis o England and Weiss, excent R Bardiay, A Buchanan, W Duncan and B Jackson who are avthansed
by The insbitule of Chartered Acgountants of Soetiand

PKE (UK} LLF is a limited liabifity partnership registered i England and Wales with registered number 2C310487
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Appendix 1 - Form 2.24B Administrators’ progress report.

Appendix 2 - Summary receipts and payments account to 27 April 2009.

Appendix 3 - Analysis of PKF (UK} LLP's time costs in the Administration as af 27 April 2009,
Appendix 4 - A schedule of Administralors’ charge out rates.

STATUTORY INFORMATION

Company number; (05058403

Registered office: Pannelt House. Park Street, Guildfard, Surrey, GU1 4HN

Appointment: C J Latos & S P Hoigate of PKF (UK) LLP, Accountants &
Business Advisers, Panneil House, Park Street, Guildford,
Surrey, GU1 4HN

Date of appointment: 21 Oclober 2008

Appointor: The directors

Powers. Any of the functions to be performed by the Administrators

may be carried outfexercised by any of them acting alone
or by either or all of them severaily,

RECEIPTS AND PAYMENTS ACCOUNT

We attach 2 copy of our receipts and payments account up to 27 April 2009, as Appendix 2.

Sections 4, § and & should be read in conjunction with this statement.

ASSET REALISATIONS

Book debis

Gur investigations at the time of appointment indicated that the Company had an oulstanding
hook debt of some £25,000 from an individual in Switzerland. There is a prospect for a pariial
recovery in respect of this matter. | have contacied the Swiss agent and the recovery of the debt
15 dependent on the outcome of court action taken against the debtor. it 15 likely we will take
legal advice in order to progress this matier.

A sum of £341 has been received into the Administration account but has not yet been identified
and is therefore shown currently in the suspense account.

SALE OF BUSINESS ASSETS

An agreement for the sale of certain intellectual preperty and supporting hardware and software
was entered into between the Joint Administrators in their capacity as agents of the Company
and Veniure Piiot Limited.

The assets were sold to Venture Pilot Limited for the sum of £35000 {net of VAT) The
company name was not sold. These sale proceeds are split equally between Mobestar Limited
and Mobestar Holdings pic. Both companies have received the initial payment and Mobestar
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Lirmited is due the following:

initial payment {received) PR 750
Deferred to 30 April 2008 [not yet received) £3.750
Deferred to 31 July 2008 {not received) £5000

A number of tems of furniture were also sold separately by our agent for a total sum of £2,018.

COSTS OF THE ADMINISTRATION
Joint Administrators’ costs

Lega!l costs of £1,111 have been incurred to date which refer to advice and appointment
documents.

The valuation agents, Empire Auctions Limited were paid a tofal of £2.264 in reiation to securing
and valuing the equipment and stock,

CREDITORS
Secured creditors

As at the date of appointment of the Joint Administrators, the Company was indebted to
National Westminster Bank ple ('the Bank') in raspect of their fixed and fioating charge with an
outstanding balance of £113,240. The prospect of a return to the bank will be dependent upon
the final realisations of deferred consideration, book debis and related costs,

Preferential creditors

The company had 9 employees at the date of our appointment, all of whom were made
redundant immediately foliowing our appointment,

Preferential claims are limited to arrears of pay of £800 per employee plus holiday pay. A claim
has been submitted fo dale for £6,946 by the Redundancy Paymenis Office in respect of 8
employeses ]

The primary element of the asset realisations fall under the Bank's fixed charge and after costs
there is not expected to be a retumn o preferential creditors.

Unsecured creditors

The directors’ Statement of Affairs defails uﬂsecﬁgef} credilors of some £217 000 at the date of
appoiniment.

We have received unsecured claims of some E£208,403 However, due to the level of
indebtedness of the Company o the secured creditors and the projected realisations in the
Administration, it is not expected that there will be funds to enable a distribution to unsecured
creditors.
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JOINT ADMINISTRATORS' REMUNERATION AND DISBURSEMENTS

From 21 QOctober 2008 to 27 April 2009 the Joint Administrators have incurred time costs of
£38,128 at an average charge out rate of £184 per hour. A summary of costs is split out below
and a more detailed analysis is attached. A significant proportion of time has been spent dealing
with negotiating and securing the saie of the business, investigating the affairs of the Company,
preparing the propesals and liaising with unsecured and secured creditors.

The time costs are detailed at Appendix 3, A fee resolution was agreed by creditors for the
Administrator's remuneration to be fixed by reference to the time properly given by the
Admimstrators and their staff.  (Please note that it is common with most professional service
firms, including PKF {UK) LLP that charge out rates change from time to time). However as
there is no prospect of a return to preferential and unsecured creditors, our fees are approved
by the secured creditors. We have drawn fees to date of £5.000 plus VAT.

Dispursements incurred during this same period fotal £77% and are fisted below. The
disbursements have not yet been paid out of the Administration account:

Disbursements Category 1 Category 2
E £
Bonds 54.00 -
Travel BO.75 -
Advertising 474 .48 -
Document storage 159.74 -
Court Fees 30.00
778.97 -

Qur firm's disbursaments are charged on the basis of costs incurred as costs generally charged
to clients for such services {which are appropriate to cost and do not include any overhead
recoOveryl.

Category 1 disbursements are those which generally comprise external supplies of incidental
services specifically identifiable to the client Category 2 disbursemenis are generally services
supplied internally and require the approval of creditors.

INVESTIGATIONS INTO DIRECTORS CONDUCT

We can confirm that in accordance with the provisions of the Company Directors Disquatification
Act 1986 (CDDA') a report has been submitted to the Department of Business, Enterprise and
Regulatory Reform disqualification unit.

With all reports prepared under the CDDA being confidential we are unable to disclose the
contents.

COMPLETION OF ADMINISTRATION

The Joint Administrators will continue to collect the deferred considerstion from the sale of the
business and pursue the debt recovery.

The Administration Order ceases to have effect on 21 Cctober 2009, The Joint Administrators
envisage at this stage that they will lodge notice of the Administration coming to an end and
move the Company Into liguidation or to dissofution, prior to  that date in



accordance with the propesals approved by creditors.

Should you have any gueries please do nof hesitate to contact Elizabeth Richards of this office.

Yours faithfully

Joint Administrator
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Rule 2 .47 Form 2.24B
The Insolvency Act 1988

Administrator’s progress report 2.24B
Name of Company : Company number
Mobestar Limited
05068403
Inthe Court case number
High Court 8e2¢ of 2008

fa} Insert full name(s} and We {a) Chris Latos of Pannell House, Park Street, Guildiford, Surrey, GU1 4HN &
addressies; of Siephen P Holgate of Farringdon Place 20 Farringdon Road London EC1M ZAP
admimstrator(s)
administrator{s) of the above company aitach a progress report for the period

from to

(b) Insert dates| (b} 21 October 2008 (b} 20 April 2009

Contact Details: Elzabeth Richards
PKF (UK) LLP
You do net have Lo give any Pannel House
contact information in the box Park Street
oppasile but if you do, it wilt help Guildford
Surrey GUT 4HN
Companies House to contadt you 1 } Te! 01483 408026
f there s @ guary on the form. !
The contac! information that you DX Number DX Exchange

give will be visible to searchers
of the public record.

] When you have completed and sigred this form please send i 1 the Regstrar of Comparves at.

Companies House recept dale Companies House, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardift
barcode
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Mobestar Limited
{In Administration)

Joint Administrators' Abstract Of Receipts And Payments
' To 27 April 2009

RECEIPTS Total {£}
Intellectual Property 8.750.00
Petty Cash = B.45
Furniture & Equipment 2,018.55
Bank Interest Net of Tax 857
VAT Payable 1,B65.758
Suspense Account 341.58
12,7839

PAYMENTS
Office Holders Fees 5 000,00
AgenisiVaiuers Fees 228400
Legal Fees 1.111.50
Non-Reclaimable VAT 34580
VAT Receivable 859,93
9.681.23
Balances in Hand 311268
12,793.81

Page 1 of 1 iFS SQL Ver. 5.04 15 May 2009 13:55
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Client: 4013440 Mobestar Lid

Corporate Recovery Main Phase 1

Grade: Partner / Director Manager Supervisor | Senior Administrator/ Total
Administrator Assistant
Narrative Code  Amount{f} Hours Amount(f) Hours Amount{f) Hours Amount(f} Hours Amount {£) Hours
Phase Tasks
Partner/Senior Manager Review ZRG00 189.50 0.50 457 .20 1.80 a0 0.00 0.00 0.00 646.70 2.30
Planning & Monitoring CRO02 0.00 0.00 1,281.60 4.80 0.00 0.00 0.00 0.00 1,281.60 4.80
Tirne Summaries & Billing CROG3 0.00 0.00 343.80 1.30 0.00 0.00 0.00 0.00 349.80 1.30
Cashiering Function Generally CRG04 0.00 0.00 616.40 245 538.10 365 431.44 5.80 1,584.94 11.80
Office Holders Tax Liabilities CROOS (.00 .00 400.50 1.50 152 25 1.08 ¢.00 .00 552,75 2.55
CDDA 1986 Work CRO08 0.00 0.00 38550 1.40 812.20 6,10 0.00 0.00 1,297.70 7.50
Official Receiver/DTHCourt CRODY 0.00 0.00 0.09 0.00 848.75 505 0.00 0.00 848.75 6.05
Secured Creditors {reportingfaccounting for CRO10 284 25 0.75 1,762.20 5.60 8.00 0.00 0.00 .00 2,046.45 7.35
Partly Secured Creditors {including of lease CR{11 0.0c 0.00 1.068.70 4.10 268.45 1.90 .00 $.00 1,337.15 6.00
Non Preferential Creditors CR013 0.00 0.0 638.20 2.40 1.726.25 1185 0.00 0.00 2,364.45 14.35
Employee Claims CR014 0.00 .00 1,072.60 4.10 808.50 5.680 1.51875 11.80 3,399.85 21.50
Fixed Asset Realisation CRO15 0.00 0.00 430,50 1.50 42.00 0.30 20.55 015 463.05 1.95
Stock Realisations CR{16 0.00 0.00 0.00 .00 126.20 (.85 0.00 4.00 126.20 0.85
Book Debt Realisations LROY7 0.00 0.00 8949.00 3.80 738.00 5.00 49.40 1.30 1,786.40 10.10
Other Asset Realisations CRO18 0.00 £.00 846 .60 3.20 35.00 0.25 0.60 0.00 881.60 3.45
insurance & Bonding CR020 0.00 0.00 0.00 0.00 159.60 1.40 41.10 0.35 200.70 1.45
Legat Correspondence/Litigation CRO21 6.00 0.00 32040 1.20 3040 0.20 .00 0.00 350.80 1.40
General Administration CR{23 0.00 0.00 §29.80 3.50 4,552.75 3175 54 80 0.40 5,537.35 35.65
Statutory Compliance (inciuding CRO reiurr CROZ24 0.00 0.00 B884.40 3.40 £98.25 4.75 0.00 0.00 1.582.65 8.15
Pension Schemes/Liasing with Independent CRO31 0.00 0.60 8G.10 Q.30 102.90 8.7¢ 0.00 0.00 183.00 1.00
Generai Advice CRO32 0.00 0.00 177.80 0.70 0.00 .00 040 0.00 177.80 0.70
investigations CRO33 0.00 0.00 320.40 1.20 482 65 3.30 £.00 0.00 803.05 4.50
Computerisation/IPS CRO35 0.00 0.00 0.00 0.00 12870 0.85 0.00 0.00 125.70 0.85
Liasing with Agents/Solicitors/Other Profess CRO36 361.00 1.00 341.90 1.30 527.20 4.45 0.00 0.00 1,330.10 6.75
Annual/Periodic Reporting/Meeting (ie S48 ¢ CR038 663,25 1.75 2,242 80 8.40 0.00 0.00 0.00 0.00 2,906.05 1015
Supervision ard Closure of Operations CRo40 902.50 2.50 1.600.20 6.30 0.00 .00 4.00 ¢.00 2,502.70 8.80
Preparation of Information/Sales Memorane CR041 812.25 2.25 261.80 1.00 .00 .00 .00 0.00 1,074.05 3.25
Negotiations/Discussions with Prospective I CR042 0.00 0.00 1,680.80 6.30 54425 380 0.00 0.00 2,225.05 10.10
Secretarial CRO44 0.00 .00 0.00 0.00 0.00 0.00 159.75 225 159.75 2.25
Total Actual Costs: 3,212,715 8.75 19,118.20 72.55 13,5618.40 8360 2,275.79  22.0% 38,126.14  196.95
Write Off Tasks
Bill Write Off Code CRO88 (5,00000) (500 0.00 0.00 0.00 0.00 0.00 .00 {5,000.00) {5.00)
Under/Qver Recovery Write Off Code CRO99 {15,000.00) (15.00) 0.00 0.00 .00 0.00 006 0.00 {15,000.00) {15.00}
Total Time Written Off: {20,000,00) (20.00) 0.00 0.60 0.00 0.00 0.00 0.04) (20,000.607  {20.00)
TOTAL: {16,787.25) (11.25) 19,118.20 72.55 13,519.40 93,80 2,275.79  22.05 18,126.14 176,95

Mobs FEIOVAIVONOD Tivwmeon U UALIRA Prasas T of I8
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PKF

Accountanis &
business advisers

CREDITORS’ GUIDE TO FEES AND DISBURSEMENTS

Charge-out Rates

Grade Charge-out rate {£ per hour)
Partner 282-477
Manager 182-328
Supervisor / Senior 120-197
Administrator / Support <120

Time costs are calculated in 6 minute units

tn common with most professional services firms, PKF (UK) LLP's charge-out rates change from time
to time, although each individual change is not material. The rates charged reflect various changes
aver the course of each assignment,

Disbursements

Category 1 Disbursements

Category 1 disbursements will generally comprise external supplies of incidental services specificatly
identifiable to the case, typically for iterns such as identifiabte telephone calls, postage, advertising,
invoiced fravel and properly reimbursed expenses incurred by personnel in connection with the case.
Also included will be services specific to the case where these cannct practically be provided internally
such as printing, room hire and document storage.

All category 1 disbursements will be charged at the actual cost incurred.

Category 2 Disbursements

Category 2 disbursements witl comprise cost allocations which may arise on some of the category 1
expense where supplied internally: typically, items such as room hire and document storage. Also
typically included will be routine or more specialist copying and printing, and allocated communication
costs provided by the officehalder or his firm,

The more common category 2 disbursements are charged on the following basis:
Prnting & photocopying

These disbursements are charged on a sliding scale which ranges from 9p per sheet for 1 to 10
sheets, to 3p per sheet for print runs of over 500 copies.

Fax

Fax charges are based on the recipient’s location and are as follows:

« within the UK. 25p per page

» mainland Europe: 80p for the first page and 25p per page thereafter
« nternational; £1.25 for the first page and 25p per page thereafter

Room Hire
Rooms at our Farringdon Place offices are hired at a rate of £50 per half day.

Please note, all amounts gquoted are exclusive of VAT and VAT will be charged where appiicable.

PKF (UK) LLP  Famingdon Place 20 Farringdon Road  London  ECIM 3AF DX 478 London/Chancery Lane

iporiant notice Partners and siaff of PEF (UK} LLP acling sé seiminsiratve receivers O adminsinators stetract wilhowt prssnst kabily  AlLinsalvency sopdsriimien lakers of PRE [0 LR
Suntland

PRF (UK) LLF is a limited liabibly partrership registered in England and Wales with registered number $C310487.
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oitow. PEF (UK) LLP s suthonsesd snd reguiated by the Fignoal Services Aulhoniy Tor swestment business atibties The PEF Internalipnal Associaton s
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